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Abstract. Commercial banks are one of the central elements of a market economy.
The effective development of any national economy is essential for the efficiency of
banking activities, as banking services are constantly used in their activities by
households, enterprises and state structures. There is no economic entity that does not
use the services of the bank. The range of banking services is quite wide, but new ones
are constantly emerging, old traditional banking products are being modified. It is
impossible to name a field of national economy where there will be no economic
interests of commercial banks.

During the establishment of the banking system in Georgia, it was initially
considered that commercial banks - these are the banks whose main goal is to make
maximum profit. However, the further development of the banking system has shown
that in a market economy, banks should strive not only to make the maximum possible
profit, but also to ensure risk minimization, liquidity, reliable and stable operation, to
plan their activities in the interests of their society. Among them are to participate in
the implementation of social projects and programs, to maintain the image, to develop
a branch network, to provide a wide range of services to a large part of the clients.
This article deals with the concept of risk and its role in banking and lending.

Keywords: Risk, Credit policy, Lending, Diversification.
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